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We have audited the accompanying statement of financial position, statement of activities, and statement of cash flows of Radio Stations KDAQ-FM, KLSA-FM, KBSA-FM, and KLDN-FM, Louisiana State University in Shreveport, public telecomnmnications entities operated by Lmfisiana State University in Shreveport, as of and for the year ended June 30, 2003. These finandal statements are the responsibility of management of the radio stations. Our responsfbility is to express an opinion on these financial statements based on our audit. We conducted our audit in accor&nce with auditing standards generally accepted bl the United States of America and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are flee of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. Webdieve that our audit provides a reasonablebasis for our opinion. As described in Note 1, {he financial statements of Radio Stations KDAQ-FM, KLSA-FM, KBSA-FM, and KLDN-FM, Louisiana State University in Shreveport, are intended to present the finandal position, changes in net assets, and cash flows on tufty that portion of the funds of Louisiana State University in Shreveport that is attributable to the transactions of the radio stations. In our opinion, the f'mancial statements referred to above present fairly, in all material respects, tim financial position of Radio Stations KDAQ-FM, KLSA-FM, KBSA-FM, and KLDN-FM, Louisiana State University in Shreveport, at June 30, 2003, and the changes in net assets and the cash flows for the year then ended, in conformity with accounting principles generally accepted in the United States of America. 
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KDAQ-FM, KLSA-FM, KBSA-FM, AND KLDN-FM RADIO STATIONS A Public Telecommunications Entity Operated by Louisiana State University in Sba'eveport Statement of Financial Position June 30, 2003 (With Comparative Totals for 2002) 

ASSETS 
Current assets: Cash and cash equivalents Property_ and equipment: Equipment (net of accumulated depreciation) 

Current liabilities: Deferred revenue-unexp ended grants Long-term liabilities: Accrued sick and annual leave payable Total liabilities Net assets: Unrestricted (deficit) Total liabilities and net assets 

2003 Temporarily Unrestricted Restricted Total 

Statement A 
2002 Total 

135,613 5,754 141,367 20,978 
1,669 ,,,137,282 

34,073 34,073 
103,209 137,282 

1,669 __4,090 143,036 25,068 

5,754 5,754 
5,754 34,073 41,819 39,827 41,819 
103~209 (16,751) 143,036 25,068 

The accompanying notes are an integral part of this statement 



KDAQ-FM, KLSA-FM, KBSA-FM, AND KLDN-FM RADIO STATIONS A Public Telecommunicatior~ Entity Operated by Louisiana State University in Shreveport Statement of Activities For the Year Ended June 30, 2003 (With Comparative Totals for 2002) 

e~,enueR, ffaills alld other SllDlOOlat Contributions Investment income Underwriting Corporation for Public Broadcasting Commtmity service grant-general National program production and acquisition grant Louisiana Public Broadcasting grant Other grants Lease agreements Total revenues, gains and other support Net aaaet~ released frnm restrictions Tc~tnl re.venues. ~aing ~nd other StmDOrt 
Exp ens es: Program services-- Programming and production Broadcasting Program information and promotion Total program expenses 
Strpporting services-- Management and genea'al Fund raising and membership development Underwriting and grant solicitation Total supporting expenses Total expenses 
additions 

2003 Onerafin. Flmds Temporarily Unrestricted Restricted Total 
477,253 1,311 176,046 

6,63~ 661,24B 
201,245 862,493 
220,895 246,243 8,36Q 475,498 
146,804 83,633 _ 36,59~ 267,035 _742,535 
119,960 

37,142 25,000 17,340 
201,245 (201,245) 

477,253 1,311 176,046 

StatementB 
2002 Total 
454,583 123 145,010 

121,763 93,091 37,142 25,000 17,340 6,638 862,493 
39,094 25,000 7,500 30,736 

862,493 795,137 
220,895 246,243 8 360 475,498 
199,475 288,533 10,271 498,279 

146,804 229,368 
83,633 36598 267,035 75,658 43,948 348,974 
742,533 847,253 
119,960 (52,116) The accompanying notes are an integral part of this statement. 



KDAQ-FM, KLSA-FM, KBSA-FM, AND KLDN-FM RADIO STATIONS A Public Telecommunications Entity Operated by Louisiana State University in Shreveport Statement of Activities For the Year Ended Jttrle 30, 2003 (With Comparative Totals for 2002) 

Capital additions 
Change in net assets after capital additions 

2003 
Tenrporarily Unrestricted Restricted Total 

119,960 (16,751) 103,209 

Statement B 
2002 Total 

119,960 (52,116) (16,751) 35,365 103,209 (16,751~  

The accompanying notes are an integral part of this statement. 



KDAQ-FM, KLSA-FM, KBSA-FM, AND KLDN-FM RADIO STATIONS Louisiana State University in Shreveport Statement of Cash Flows For the Year Ended June 30, 2003 (With Comparative Totals for 2002) 

Cash flows from o~eratm~ activities Change in net assets Adjustments to reconcile change in net assets to net cash provided (used) by operating activities Depreciation expense Increase (decrease) in accrued sick and amlual leave payable Increase (decrease) in deferred revenue-unexpended grants Net cash provided (used) by operating activities Net increase (decrease5 in cash and cash equivalents Cash and cash eonivalents at begimfin~ of year Cash and cash eauivalents at end of year 

2003 Temporarily Unrestricted Restricted Fund Fund Totals 
119.960 
2,421 (7,746) 
114,635 5,754 5,754 

Statement C 

2002 Total 
119,960 (52,116) 
2,421 (7,746) 5,754 120,389 

8,822 
9,889 (500) (33,9o5) 

114,635 5,754 120,389 (33,905) 
20,978 135,613 

20,978 
141,367 

The accompanying notes are an integral part of this statement. 

54,883 
20,978 



KDAQ-FM, KLSA-FM, KBSA-FM, AND KLDN-FM RADIO STATIONS A Public Teleconnnuuications Entity Operated By Louisiana State University in Shreveport 
Notes to the Financial Statements June 30, 2003 

1. Summary of Significant Accounting Policies 
The accompanying financial staten~ents have been prepared on the accrual basis. The significant accounting policies that follow are provided to enhance the nsefnlness of the financial statements to the reader. A~ Prior Year Financial Statements 
The Naancial information show~ for 2002 in the accompanying financial statements is inelnded to provide a basis for comparison with 2003, and presents summarized totals only. B. Organization 
Louisiana State University in Shreveport is a publicly supported institution of higher education. The University is a political subdivision of the State of Louisiana, and is reader the management and supervision of a body corporate known as the Board of Supervisors of Louisiana State University and Agricultural and Mechanical College. The Board of Supervisors (the Board) is the governing body over all campuses under the organizational structure of the Louisiana State University (LSU) System. All members of the Board of Supervisors are appointed by the Governor. The Board of Supervisors is the legal holder of the licenses of all the stations in this network. On September 14, 1981, the Board of Supervisors (the Board), approved establishment of a public radio station (network) to be housed at, and operated by, Louisiana State University in Shreveport (LSU-S). On October 29, 1982, the Federal Conmmuication Commission (FCC) assigned it the call letters KDAQ-FM. The Corporation for Public Broadcasting (CPB) was contacted in an eflbrt to gain an maderstanding of the requirements to becoming a CPB "supported" station. In 1985, the radio station attained this status. 
In 1985, a second station was established on the Louisiana State University at Alexandria campus (LSU-A). This station was established to be operated by LSU-S as a simulcast of KDAQ-FM. On May 17, 1985, the FCC assigned it the call letters KLSA-FM. 
In 1987, a third station was established in E1 Dorado, Arkansas, to be operated by LSU-S as a simulcast of KDAQ-FM On June 4, t 987, the FCC assigned it the call letters KBSA-FM In t99t, a fourth station was established in Lufkin, Texas, to be operated by LSU-S, as a simuicast of KDAQ-FM. On December 7, 1989, the FCC assigned it the call letters KLDN- FM. 
In 1996, a translator was established in Grambling, Louisiana, to be operated by LSU-S as a simulcast of KDAQ-FM. The translator numbers K214CE were assigned by the F CC on March 10, 1996. 



1. Summary of Significant Accounting Policies (Continued) 
KDAQ-FM, KLSA-FM, KBSA-FM and KLDN-FM Radio Stations (aka Red River Public Radio Network) are departmental budget units of LSU-S and are reported in the University's Annual Financial Statements in the same respect as a "public service department." The total departmental expenditures are reported in Analysis Schedule C-2A and C-2B of LSU-S's financial statements for the network. 
C. Fund Accounting To ensure observance of limitations and restrictions placed on the use of resources available to the network, the accounts of the network are maintained in accordance with the principles of fund accounting. Tiffs is the procedure by which resources for varions purposes are classified for accounting and reporting purposes into funds established according to their nature and purposes. Separate accotmts are maintained for each fund; however, in the accompanying f'mancial statements, funds that have shnilar characteristics have been combined into fund groups. Accordingly, all financial transactions have been recorded and reported by fund group. 
The assets, liabilities, and net assets of the station are reported in two self-balancing operating funds, which include unrestricted and restricted resources. These funds represent resources available for support of the network operations. 
D. Expendable Restricted Resources Operating funds restrictedby the donor, grantor, or ofl~er outside party for particular operating purposes are deemed to be earned and reported as revenues when the network has incurred expenses in compliance wSth the specific restrictions_ Such amounts received but not yet earned are reported on the Statement of Financial Position as restricted "deferred revenue- unexpended grants." E. Contributions andPledges Contributions and pledges are recorded as revenue in the Statement of Activities when receive& F. Statement of Cash Flows Cash flows are presented using the indirect method_ Cash equivalents include demand deposits and bank certificates of deposit. G, Functional Allocation of Expenses The costs of providing the various programs and other activities have been summarized on a functional basis in the Statement of Activities. Accordingly, certain costs have been allocated among program and supporting services benefited based on total personnel costs or other systematic bases. 



1. Summary of Significant Accounting Policies (Continued) H. Contributed Facilities The network occupies without charge certain premises located in and owned by the state 

I. Income Taxes 
The network is exenrpt from federal income tax, except on activities unrelated to its exempt purpose, under Internal Revenue Code Section 501(c)(3). There was 11o required provision for income taxes for fiscal year 2003. J. Property and Equipment 

The Radio Station is reqaired to report information regarding its financial position and activities according to three classes &net assets as follows: Unrestn'eted net as;~ets - Net assets that are not subjeet to donor-imposed sfpulations. Some tmrestricted net assets may be designated by the Advisory Board for specific purposes. Temporarily restricted net assets ~ Net assets subject to donor-imposed stipulations that may or will be met by actions of the Radio Station, and/or by the passage of time. Permanently restricted net assets - Net assets subject to donor-inrposed stipulations that they be maintained permanently by the Radio Station. Generally, donors permit all or part of the income earned on these assets to be used for general or specific purposes. At June 30, 2003, all of the Radio Station's net assets were classified as unrestricted. L. Estimates 
The preparation of financial statements in conformity with accounting principles generally accepted in the United States of America requires management to make estimates and asstunptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the linancial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from. those estimates. 



Property and Equipment A summary of property and equipment is as follows 
Tran~sion and antenna Less-accmnulated depreciation Total transmission and antenna Satellite dish Less-accumulated depreciation TotM sat ellita dish Studio and other broadcast equipment Less-,accumulated. depreciation Total studio and other broadcast equipment Total property and equipment Long-Term Debt 

Additions 

(2,421) (2,421) 

The radio network has entered into no long-term debt agreements 
4. Leases 

Deletions 

(6,500) 6,500 

Balance 6/30/03 620,565 (620~565) 
59,635 (57,966) 1,669 265,488 (265,488) 

The network is obligated for operating leases for the rental of tower space for the operation of stations KLSA-FM, KBSA-FM, and KLDN-FM. Total rental expense for 2003 was $35,735. The futme lease payments due under the lease agreements at June 30, 2003, are as follows 
Nature of Lease Tower Rentals 
5. Accrued Leave Payable 

2004 2005 2006 2007 2008 Total 

Employees accrue and accumulate armual and sick leave in accordance with policies established by the LSU Board of Supervisors for unclassified personnel, and by the Department of Civil Service for classified personnel. Substantially all employees accumulate annual and sick leave without limitatiort Upon separation of employment, persormel, or their heirs, are compensated for accumulated anmml leave not to exceed 300 hours. 
In addition, personnel, or their heirs, are compensated for accmnulated sick leave not to exceed 25 days upon retirement or death. Upon retirement, any annual or sick leave not compensated for is used as credited service in either Louisiana Teacher's Retirement System or Louisiana State Employees' Retirement System. 



5. Accrued Leave Payable (Continued) 
The liability for unused ammal and sick leave at Jtlne 30, 2003, computed in accordance with GASB 16, is estimated to be $16,165 and $17,908, respectively, as reflected in Statement A. This estimated liability for compensated absences is calculated on a maximum of 300 hours for each employee having accumulated annual leave, and on a maximum of 200 hours of accumulated sick leave for unclassified enlployees. The liability is not calculated on sick leave balances accunmlated by classified employees, since lump sumpayments for sick leave only are made to retiring unclassified employees. Accrued leave payable for the year ended June 30, 2003, decreased by $7,746. Tiffs amount is reflected as a decrease in management and general expenses on Statement B. Pension Plan 
Substantially all employees of the network are membcrs of the Louisiana State Employees' Retirement System (LASERS) and the Louisiana Teachers' Retirement System (TRS). Both plans are cost-sharing, muhiple-employer defined benefit pension plans administered by separate boards of trustees. TRS and LASERS provide retirement, disability, and survivors' benefits to plan members and beneficiaries. Benefits granted by the retirement system are guaranteed by the State of Louisiana by provisions of the Louisiana Constitution of 1974. Generally, all full-tinge employees are eligible to participate in the systems, with employee benefits vesting after 10 years of service. Article 10, Section 29 of the Constitution of 1974 assigns the authority to establish and amend benefit provisions to the State Legislatm'e. The Systems issue anm~l publicly available financial reports that include f'mancial statenlents and required supplementary information for the Systems. The reports may be obtained by writing to the Teachers' Retirement System of Louisiana, Post Office Box 94123, Baton Rouge, Louisiana 70804-9 t 23, or by calling (225) 925-6446 and/or the Louisiana State Employees Retirement System, Post Office Box 44213, Baton Rouge, Louisiana 70804-4213, orby calling (225) 922-0608 or (800) 256-3000. The contribution requirements of plan members mad the radio station are established and may be amended by the State Legislature. The legislature annually sets the required enrployer contribution rate equal to the actuarially required employer contribution as set forth in Louisiana Revised Statute (LSA- R.S.) t 1 : 102. Employees contn~nute 8% (TRS) and 7.5% (LASERS) of covered salaries. The state is required to contrfbute 13.1% of covered salaries to TRS and 14.1% of envered salaries to LASERS. The radio station's employer contribution is funded by self-generated revenues. The radio station's employer contributions to TRS for the years ended June 30, 2003, 2002, and 2001, w~ae $5,961, $5,961, and $5,769, respectively, and to LASERS for the years ended June 30, 2003, 2002, and 2001, were $8,829, $10,809, and $11,708, respectively, equal to the required contributions for each year. 
7. Optional Retirement System LSA-R.S. 11:921 created an optional retirement plan for academic and administrative employees of public institutions of higher education. This program was designed to aid the radio station in recruiting employees who maynot be expected to remain in the Teachers Retirement System (TRS) for ten or more years. The purpose of the optional reth'ement plan is to provide retirement and death benefits to the participants while affording the maximmn portability of these benefits to the participants. The optional retirement plan is a defined contribution plan that provides for full and immediate vesting of all contxibutions remitted to the pazticipating companies on behalf of the participants. 
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7. Optional Retirement System (Continued) Eligible employees make an irrevocable election to participate in the optional retirement plan rather than the TRS and parchase retirement and death benefits through contracts provided by designated companies. 

8. Changes in Deferred Support and Revenues 
Balance, beginning ufyear Additions-cuntribufions and grants Deductiolas-eontributions and grants recognized as revenue or support Balance, end of year 

206,999 201,245 5,754 9. The Communi~ Advisory Board for the Louisiana State University in Shreveport Public Radio Stations Fund. On September 26, 1996, the Coummuity Foundation of Shreveport-Bossier (CFS-B), a nonprofit curporation uf Shreveport, Louisiana with its principal office located at 401 Edwards Street, Shreveport, Louisiana 71101, in coordination with the Community Advisory Board (CAB) for the Louisiana State University in Shreve~port Public Radio Stations, established the Community Advisory Board for the Louisiana State University in Shreveport Public Radio Stations Fund (Fund). The Fund is to be used for the support of the purposes of CAB. The Fund is the property of the CFS-B, and all distnNutions from the Fund must be approved by the CFS-B Board of Directors. Distributions from the Fund to LSU in Shreveport for support uf the radio stations are recognized as revenues in Statement B in the year the fimds are actually received by LSU in Shreveport. As of June 30, 2003, the Flmd had a balance of $88,207 
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Our audit was made for the purpose of forming an opinion on the financial statements taken as a whole. The accompanying supplemental information schedule listed in the table of contents is presented for the purpose of additional analysis and is not a required part of the fmancial statements of Radio Stations KDAQ-FM, KLSA-FM, KBSA-FM, andKLDN-FM, Louisiana State University in Shreveport. Such information has been subjected to the procedures applied in the audit of the financial statements and, in our opinion, is fairly stated in all material respects in relation to the financial statements taken as a whole. 
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KDAQ-FM, KLSA-FM, KBSA-FM, AND KLDN-FM RADIO STATIONS Louisiana State University in Shreveport Schedule of Functional Expenses For the Year Ended June 30, 2003 (With Comparative Totals for 2002) 

Employees salaries and wages 
Employee benefits Travel 
Postage Telephone Maintenance of equipment 
Printing, publications and graphics Other operating services 
Supplies Professional services 
Other dmrges Total 

Proeram Services 
Prograrmning and Production 36,548 
8,149 1,883 

167,929 6,386 

220,895 

Broadcasting 80,002 
18,408 1,883 

1,228 
47,551 
93,695 2,632 844 

Public Information and Promotion 

7,314 
200 
846 

Total Program Services 116,550 
26,557 3,766 
7,314 
1,428 
47,551 846 
261,624 9,018 844 

8,360 475,498 



Management and General 
52,365 4,617 2,099 
1,463 2,796 
200 

52,193 5,934 19,051 
6,086 146__,804 

Fund Raising & Membership Development 
52,958 12,502 179 
2,926 2,485 

677 
505 9,346 
2,055 83,633 

Underwriting and Grant Solicitation 
26,124 6,167 37 
2,926 932 

168 

244 
36,598 

Total Supporting Services 131.447 
23,286 2,315 
7,315 6,213 200 
845 
52,698 15,280 19,295 
8,141 267,035 

Total Expense 
2003 247,997 
49,843 6,081 
14,629 6,213 1,628 
47,551 1,691 314,322 
24,298 20,139 
8,141 742,533 

2002 264,713 
64,491 11,349 
12,227 6,671 4,477 
54,06t 5,990 317,632 
39,405 55,085 
11,152 847,253 


